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The Markets
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For the Week of December 5, 2016











Bank stocks cooled, and a better-than-expected jobs report strengthened expectations of an interest rate hike this month. But the markets appeared to have already priced the increase in, resulting in little change in stocks. For the week, the Dow rose 0.22 percent to close at 19,170.42. The S&P fell 0.91 percent to finish at 2,191.95, and the NASDAQ lost 2.65 percent to end the week at 5,255.65.





Returns Through 12/2/16�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
0.22�
12.90�
11.06�
8.89�
12.62�
�
NASDAQ Composite (PR)�
-2.65�
4.96�
2.58�
9.12�
14.88�
�
S&P 500 (TR)�
-0.91�
9.45�
7.74�
9.05�
14.42�
�
Barclays US Agg Bond (TR)�
0.08�
2.41�
1.82�
2.84�
2.37�
�
MSCI EAFE (TR)�
-0.22�
-2.28�
-3.99�
-1.97�
5.43�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 











A Lock? — As of the close of trading on the Friday before the presidential election (Nov. 4), the bond market was showing a 67 percent chance of a rate hike at its Dec. 14 meeting. As of the close of trading on Friday, Nov. 25, the bond market was showing a 94 percent chance of a rate hike at its Dec. 14 meeting (source: Federal Reserve, BTN Research). 








Higher and Higher — After reaching another new all-time closing high on Friday, Nov. 25, the S&P 500 has set 122 record closes in the ongoing bull market that began on March 10, 2009, including 14 record highs in 2016 alone (source: BTN Research).








Decaying — The United States will need to spend $3.32 trillion over the next decade to fix the nation’s infrastructure, including $2.04 trillion in roads and bridges (source: American Society of Civil Engineers, BTN Research).


























WEEKLY FOCUS – Becoming a Discriminating Donor





Whether we’re buying a personal item or investing in stocks, we try to achieve the best return for our expenditures. Some of us aren’t as careful when it comes to charitable giving. With over a million public charities in the United States and an ever-flowing stream of appeals, it’s easy to react emotionally to those that move us. But to have the greatest impact, we need to use our heads as well as our hearts. So here are a few tips for becoming a discriminating giver. 





While diversification is usually a smart strategy for portfolios, the opposite is true for philanthropy. Concentrating on causes you care about most makes it easier to evaluate organizations’ effectiveness, achieve substantive change and avoid being inundated with subsequent solicitations. 





You can look for a prospective charity on the three major charity watchdog sites: charitynavigator.org, charitywatch.org and give.org. These sites reveal how organizations spend money, protect donor privacy and govern themselves. To provide a measuring stick, Charity Navigator’s data shows nine out of 10 effective charities spend at least 65 percent of their budget on the programs and services they provide. You can also read a nonprofit’s annual report, audited financial statement and IRS Form 990, which will show salaries of the highest paid employees. But bear in mind, $150,000 is a typical salary for a talented leader of a multi-million dollar organization.1  





Make your donations stretch further by seeing if there is a matching program through your employer or a generous donor. And give directly; professional fundraisers often keep 40 to 80 percent of the donations they take in.





To achieve tax advantages, verify the organization is a 501(c)(3) tax-exempt entity by asking for a copy of its IRS determination letter. Be sure to keep a bank record, credit card statement or receipt along with the date of your donation for tax records. Remember, contributions are deductible in the year you mail a check or charge a credit card.





For more information on targeting your charitable efforts, give our office a call. We can also work with your tax advisor to help you and your causes get the most benefit from your gifts. 


(We do not provide tax advice; coordinate with your tax advisor regarding your specific situation.)


1“Top 10 Best Practices of Savvy Donors,” � HYPERLINK "http://www.charitynavigator.org/index.cfm" �www.charitynavigator.org/index.cfm�















































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright December 2016. All rights reserved. Securities offered through Securities America, Inc., Member FINRA/SIPC. SAI# 1656658.1

































































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#� HYPERLINK "https://secure.reged.com/AdTrax/submissionoverview/1581151" �1581151.1� 
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