[image: image1.jpg]14y
"*!5.'&%) o

2"’ ;m: ” A ‘
S o

WEEKLY MARKET
COMMENTARY




[image: image2.jpg]14y
"*!5.'&%) o

2"’ ;m: ” A ‘
S o

WEEKLY MARKET
COMMENTARY




The Markets





Global stocks rebounded Friday following positive U.S. and Chinese data. But U.S. stocks lost ground late and ended little changed. Investors appeared rattled after Federal Reserve Chair Janet Yellen said aggressive measures might be needed to rebuild an economy whose potential is slipping. For the week, the Dow fell 0.56 percent to close at 18,138.38. The S&P lost 0.95 percent to finish at 2,132.98, and the NASDAQ dropped 1.48 percent to end the week at 5,214.16.





Returns Through 10/14/16�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
-0.56�
6.28�
10.07�
8.47�
12.08�
�
NASDAQ Composite (PR)�
-1.48�
4.13�
9.02�
10.97�
14.34�
�
S&P 500 (TR)�
-0.95�
6.17�
9.33�
9.93�
14.17�
�
Barclays US Agg Bond (TR)�
-0.16�
5.08�
3.85�
3.81�
3.11�
�
MSCI EAFE (TR)�
-1.40�
-0.47�
-1.05�
-0.52�
5.56�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 











Pay It Off — In 2007, 44 percent of U.S. households had a credit card balance they carried over from month-to-month. By 2013, that percentage had fallen to 34 percent of households (source: Survey of Consumer Finances, BTN Research). 


�


Most Ever — U.S. retirement assets (DB plans, DC plans, IRAs) reached a record $24.5 trillion as of June 30, up 76 percent from $13.9 trillion on Dec. 31, 2008 (source: Investment Company Institute, BTN Research). 


�


Risk/Reward — Of individual stocks in the S&P 500, 106 gained at least 20 percent during the first nine months of 2016 (change of the stock price without factoring in the impact of dividends) including 25 stocks that were up at least 40 percent YTD through Sept. 30, 2016. Additionally, 161 stocks (32 percent of the stocks in the index) have dropped in value since the end of 2015 (source: BTN Research). 




















WEEKLY FOCUS – Trusts: Potentially Powerful Estate Planning Tools





Congress has designated the third week in October as National Estate Planning Awareness Week. In recognition of the observance, this week’s article looks at trusts, increasingly popular estate planning vehicles. Used correctly in certain conditions, trusts can ensure individuals’ assets are distributed as they wish after their death and save their family time, money and paperwork. Although there are dozens of different trusts, they fall under four basic categories.





Irrevocable. In the absence of extreme extenuating circumstances, this trust cannot be changed or revoked. Once a grantor (person establishing the trust) transfers property into it, they can’t take it back. Because of this, an irrevocable trust is usually not subject to probate or estate taxes. 





Revocable. Far more common than the irrevocable trust, a revocable trust allows the grantor to change or terminate the trust during their lifetime. Consequently, the trust’s assets are considered the grantor’s for creditor and tax purposes. The trust becomes irrevocable when the grantor dies. 





Testamentary. Created through a will after death, this type of trust is created for young children, relatives with disabilities or others inheriting a large sum. It enables a trustee (the person the grantor designates to administer the trust) to distribute income as scheduled or needed. Often used in second marriages, a spousal testamentary trust can care for a surviving spouse but pass remaining assets to the grantor’s children after the spouse dies. Since all the funds are placed in the trust after death, they are subject to probate and transfer taxes.





Living. According to a recent AARP study, almost a quarter of Americans aged 50 and over have a living trust. This trust goes into effect immediately. It can be beneficial if the grantor wants their estate holdings to remain private, fears they may become unable to handle their finances due to a debilitating disease or holds out-of-state property – particularly one in which probate is burdensome. 





Setting up and administering a trust can be more costly than creating a will, but may be worth the additional expense under the right conditions. Because there are so many choices and considerations, establishing a trust requires help from a financial professional and an attorney who specializes in estate planning. We would be happy to work with you, your attorney and tax professional to help you find beneficial solutions for your situation. Call our office to schedule an appointment with us and your other trusted advisors. Securities America and its representatives do not provide tax or legal advice.

























































































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI# � HYPERLINK "https://secure.reged.com/AdTrax/submissionoverview/1614713" �1620402.1� 



























































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#� HYPERLINK "https://secure.reged.com/AdTrax/submissionoverview/1581151" �1581151.1� 
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