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The Markets


The month of September often sees lower returns, and it may follow its pattern this year. Wall Street dropped Friday, and the S&P 500 finished its worst day since June in the wake of North Korea’s largest nuclear test and uncertainties about potential interest rate hikes and the November election. For the week, the Dow fell 2.15 percent to close at 18,085.45. The S&P lost 2.36 percent to finish at 2,127.81, and the NASDAQ dropped 2.36 percent to end the week at 5,125.91.





Returns Through 09/09/16�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
-2.15�
5.87�
14.28�
8.95�
13.34�
�
NASDAQ Composite (PR)�
-2.36�
2.37�
7.77�
11.42�
15.74�
�
S&P 500 (TR)�
-2.36�
5.71�
12.01�
10.68�
15.48�
�
Barclays US Agg Bond (TR)�
-0.38�
5.30�
5.18�
4.39�
2.94�
�
MSCI EAFE (TR)�
-0.13�
1.83�
1.52�
1.70�
6.97�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 











Enough? — Just one in seven workers surveyed (14 percent) has accumulated retirement assets of at least $250,000, not counting the value of their primary residence or the present value of any pension plan they have (source: EBRI, BTN Research). 








Chasing Last Year’s Winners — An equal investment taken at the end of the trading day on Dec. 31, 2015, in the 10 best performing individual stocks within the S&P 500 from calendar year 2015 is down 2.3 percent YTD through Aug. 31 (source: BTN Research). 








Quack, Quack — Between June 30, 2015, and June 30, 2016, average home prices increased in 49 of 50 U.S. states. Oregon’s 11.7 percent average home price gain led the nation (source: Federal Housing Finance Agency, BTN Research). 
































WEEKLY FOCUS – Protecting Your College Student and Yourself





If you have a child or grandchild in college or heading there soon, discussion and preparation in the following areas can reduce future risks and concerns. 





Credit. Credit card companies now give students who are under 21 accounts without parental co-signatures – and then sue parents for unpaid balances. A recent Sallie Mae survey on how college students managed their finances found almost half of those who had a credit card had three or more; four out of 10 students sometimes bought things on credit without knowing whether they’d be able to pay for them; and a quarter of the students feared their credit card debt was out of control. If you haven’t done so, help your student create a budget. Discuss expectations and the extended damage improper use of credit cards could do to their credit rating. 





Insurance. According to the College Board, the average cost for room and board at public four-year universities was $10,138 for the 2015-2016 school year. Like tuition, these rates have increased much faster than inflation. Upper classmen who are eligible to live off-campus can often realize substantial savings living independently. But they should choose their roommates carefully to avoid property damages and potential liabilities to the student and parents if parties are held in the student’s residence. It’s also imperative to have adequate renters’ insurance that includes liability for personal injuries. Students with cars should not rent them to other students since automobile insurance often has exclusions for using vehicles for commercial purposes. 





Important documents. While it may be difficult to think about a possible accident or illness, it’s best to be prepared. Having certain documents in place can enable parents to provide immediate help. Even if a child is enrolled on the family’s insurance plan, parents are not entitled to their medical information unless the student signs a HIPAA medical release at the treating facility. A health-care proxy allows parents to make medical decisions for a child who is unable to do so themselves. And a durable power of attorney authorizes parents to sign documents for their child, access bank accounts and manage their accounts. 





If you have financial questions about a student’s move to college, please feel free to call our office. We’re happy to help with money issues affecting multiple generations of your family.















































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI# � HYPERLINK "https://secure.reged.com/AdTrax/submissionoverview/1590976" �1590976.1�





















































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#� HYPERLINK "https://secure.reged.com/AdTrax/submissionoverview/1581151" �1581151.1� 
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