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The Markets






Wall Street ended a short week on a higher note after a better-than-expected jump in June job growth. The S&P 500 brushed a record high but ended less than a point below its record close. For the week, the Dow rose 1.16 percent to close at 18,146.74. The S&P gained 1.33 percent to finish at 2,129.90, and the NASDAQ climbed 1.94 percent to end the week at 4,956.76.





Returns Through 07/08/16�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
1.16�
5.66�
6.40�
8.66�
10.25�
�
NASDAQ Composite (PR)�
1.94�
-1.01�
0.96�
12.46�
11.63�
�
S&P 500 (TR)�
1.33�
5.45�
6.39�
11.42�
12.04�
�
Barclays US Agg Bond (TR)�
0.60�
6.16�
6.18�
4.56�
3.79�
�
MSCI EAFE (TR)�
-1.75�
-5.38�
-8.56�
1.32�
1.48�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 














Borrow — Refinanced mortgages represented 71 percent of all mortgages originated (by dollar) in 2012 but are expected to represent just 40 percent of mortgages originated in 2016 (source: Mortgage Bankers Association, BTN Research). 








Five Percent — The last time the yield on the 10-year Treasury note (1.56 percent as of the close of trading on Friday, June 24, 2016) was at least 5 percent was July 19, 2007, or nearly 9 years ago (source: Treasury Department, BTN Research). 








Medicare — Per a June 22, 2016, report, the trust fund supporting Medicare Part A (hospital insurance) is projected to be depleted by 2028. The long-term (75-year) present value shortfall in the trust fund could be corrected by an immediate 0.73 percentage point increase in combined Medicare payroll taxes (from its current 2.90 percent to 3.63 percent) or an immediate 16 percent reduction in Medicare expenditures (source: Medicare Trustees 2016 Report, BTN Research). 




















WEEKLY FOCUS – How Student Debt Impacts Retirement





Whether you’re nearing or already into your retirement years, the cost of a college education likely has weighed or is weighing heavily on your mind. You may have had to make up for lost time while building your retirement account after funding your own or your children’s education. Or you may be wondering how your children or grandchildren will afford college. 





According to the Center for Retirement Research at Boston College, 52 percent of Americans are at risk of not having enough money saved for retirement – thanks at least in part to an average student debt load of $18,000. The outlook is even more daunting for recent graduates; the average level of debt among the class of 2015 is $35,000.





Starting out with so much debt immediately after graduation can greatly hinder the amount your children or grandchildren can save for retirement. Federal student loans usually put borrowers on a standard 10-year repayment track. That’s a decade of payments that could have been put into a retirement account to grow. As if that wasn’t difficult enough, research suggests the average bachelor’s degree holder will take up to 21 years to pay student debt.





The higher student debt levels today’s young people face may force them to delay retirement well past the traditional retirement age. Millennials’ debt burden already has them buying homes later in life and waiting to start families. According to the Centers for Disease Control and Prevention, the average age for having a first child today is 26.3, compared to age 22.7 in 1980.  





To help ease your child’s or grandchild’s future student loan burden, consider saving for their education in a qualified 529 Plan or a Coverdell Education Savings Account. If your loved one has already graduated, think about giving them some financial freedom through gifting strategies to help with their loans. With thoughtful planning, we can help your loved one avoid the potential burdens excessive student loans may cause so they can enjoy life beyond college and ultimately their own retirement as well.   




































































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#� HYPERLINK "https://secure.reged.com/AdTrax/submissionoverview/1543099" �1543099.1�
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