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The Markets








U.S. stocks dropped Friday. Britain’s upcoming vote on whether to leave the European Union weighed on investors, while Apple’s falling shares dragged the major indexes down. For the week, the Dow fell 1.00 percent to close at 17,675.16. The S&P lost 1.12 percent to finish at 2,071.22, and the NASDAQ dropped 1.92 percent, to end the week at 4,800.34.





Returns Through 06/17/16�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
-1.00�
2.82�
1.21�
7.82�
10.84�
�
NASDAQ Composite (PR)�
-1.92�
-4.14�
-5.22�
11.62�
12.90�
�
S&P 500 (TR)�
-1.12�
2.42�
0.82�
10.42�
12.66�
�
Barclays US Agg Bond (TR)�
0.05�
4.53�
5.14�
3.34�
3.49�
�
MSCI EAFE (TR)�
-2.76�
-5.29�
-11.78�
0.39�
2.25�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 
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Double Plus — Government outlays for Medicare have increased 9.8 percent annually over the past 40 fiscal years, rising from $13 billion (1975) to $546 billion (2015). Inflation, as measured by the Consumer Price Index, has increased 3.7 percent annually over the same 40-year period (source: OMB, Department of Labor, BTN Research).








A Decade Away — America’s total public debt is projected to be 85.6 percent of GDP in 2026 or 10 years from now (source: Congressional Budget Office, BTN Research). 








Sounds More Like Deflation — The annual inflation target for the 19-nation Eurozone is 2 percent. Actual year-over-year inflation, however, was negative 0.2 percent (i.e., deflation) as of April 30, 2016, and negative 0.1 percent as of May 31, 2016 (source: Eurostat, BTN Research). 























WEEKLY FOCUS – June Is Alzheimer’s & Brain Awareness Month





Alzheimer’s is one of our nation’s costliest diseases. According to the Alzheimer’s Association, total health care, long-term care and hospice payments related to Alzheimer’s disease and other dementias will total $236 billion in 2016. Sadly, afflicted individuals without adequate long-term care insurance frequently lose most, if not all, of their financial assets. 





But even dementias’ beginning stages and mild cognitive impairment experienced by healthy seniors can put personal wealth at risk. That’s why it’s important to begin having conversations about your aging family member’s finances well before you see signs of mental decline. Obviously, this has to be done with great sensitivity and respect. Make sure they know you don’t want to take control, but you would like to ensure they are protected and their wishes honored in the years to come. 





During ongoing dialogs, try to learn what you’ll need to know if it becomes necessary to manage their finances: the names and contact information of their financial planner, accountant and attorney; financial records and where they are kept; their monthly income and the sources; insurance policies; the location of financial accounts; regular bills and how they are paid; and log-in information for online accounts.





Suggest meeting jointly with their financial advisor and/or other family members. Gain an understanding of their priorities. Ask which assets are most important to them, which causes they want to support and whether their will is up-to-date. 





Propose having legal documents created that will allow you or another family member to make decisions if your loved one becomes unable to. This can include: a health care power of attorney (POA) or a more limited living will, either a limited or durable power of attorney for finances, an authorization to disclose account information and a form authorizing a financial institution to contact you if concerns arise about their ability to manage finances. Not having these documents when they’re needed can make helping your elderly relative considerably more difficult. For example, without a POA, you may need to go to court to attain guardianship of your family member to access accounts on their behalf.





Contact our office if you would like more information about protecting your loved one or help creating a plan to care for them. Next week’s newsletter will discuss ways to protect a vulnerable parent from fraud.















































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#1528727.1
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