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The Markets








Stocks fell Friday for the second day in a row after oil prices dropped and concern about the global economy grew. Britain’s vote on June 23 whether to stay or leave the European Union weighed on investors. A recent poll indicated a majority of Brits favor leaving. For the week, the Dow rose 0.35 percent to close at 17,865.34. The S&P fell 0.11 percent to finish at 2,096.07, and the NASDAQ lost 0.97 percent, to end the week at 4,894.55.





Returns Through 06/10/16�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
0.35�
3.86�
1.91�
8.06�
11.18�
�
NASDAQ Composite (PR)�
-0.97�
-2.25�
-3.59�
12.11�
13.11�
�
S&P 500 (TR)�
-0.11�
3.59�
1.77�
10.77�
12.93�
�
Barclays US Agg Bond (TR)�
0.38�
4.48�
5.83�
3.40�
3.48�
�
MSCI EAFE (TR)�
-1.73�
-2.60�
-10.80�
1.69�
2.63�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 











�No Wiggle Room — Of 5,700 Americans surveyed, 46 percent do not have $400 set aside in cash to cover an emergency expense and would have to sell an asset or borrow the $400 to cover the expense (source: Federal Reserve, BTN Research). 








I Have Two, You Have None — There are 7.411 million Americans who work multiple jobs (i.e., two or more jobs) as of April 30, 2016. There are 7.920 million Americans who are unemployed and continue to seek employment as of April 30, 2016 (source: Department of Labor, BTN Research).








Not Much Inflation — The Federal Reserve’s annual inflation target is 2 percent. Inflation, as measured by the Consumer Price Index, has failed to reach 2 percent on a trailing one-year basis 45 times in the past 48 months through April 30, 2016 (source: Department of Labor, BTN Research).























WEEKLY FOCUS – Could Your Children Be on the Hook?





Some retirees who don’t have long-term care insurance or adequate savings to cover an extended stay in a care facility might be jeopardizing their children’s future financial well-being. Twenty-nine states have archaic, filial responsibility laws on the books. Although rarely enforced, these laws can hold grown children responsible for impoverished parents’ financial support, and in some cases, medical and long-term care expenses. A small number of states even extend this responsibility to grandchildren.  





The states that still have these little-known laws are: Alaska, Arkansas, California, Connecticut, Delaware, Georgia, Indiana, Iowa, Kentucky, Louisiana, Maryland, Massachusetts, Mississippi, Montana, Nevada, New Hampshire, New Jersey, North Carolina, North Dakota, Ohio, Oregon, Pennsylvania, Rhode Island, South Dakota, Tennessee, Utah, Vermont, Virginia and West Virginia.





Up to this point, most judgments holding children responsible for parents’ long-term care have been tied to fraudulently transferring a parent’s wealth to a child in order to qualify for Medicaid. However, there has been at least one case that held a child liable without any evidence of wrongdoing. In 2012, a Pennsylvania appeals court ordered an adult son to pay his mother’s $93,000 nursing home bill after she moved out of the country. The court based its decision on the state’s filial responsibility law and the son’s ability to pay.





As financial pressures mount from growing longevity, long-term care costs and government deficits, some observers wonder if more states and nursing homes will turn to these laws to recoup their losses. Of course, children can hire an attorney if that happens. Defenses include an inability to pay or parental neglect or abuse during the child’s youth. But sharing joint property or accounts can increase a child’s liability. And children should be extremely careful not to sign a care facility’s admittance contract that makes them responsible for unpaid bills.





We are committed to helping you protect yourself and your family against the financial risks associated with long-term care. Creating a comprehensive retirement plan includes planning ahead for all long-term care expenses. Call our office today to review your retirement plan and discuss the importance of planning for long-term care. 















































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. 1523479.1
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