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The Markets





May’s final trading day saw stocks fall amid reports the U.S. economy shrank at a 0.7 percent annual rate in the quarter. The indexes still showed gains for the month. For the week, the Dow fell 1.15 percent to close at 18,010.68. The S&P lost 0.84 percent to finish at 2,107.39 and the NASDAQ dropped 0.38 percent to end the week at 5,070.03.





Returns Through 05/29/15�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
-1.15�
2.14�
10.28�
16.09�
15.08�
�
NASDAQ Composite (PR)�
-0.38�
7.05�
19.50�
21.49�
17.57�
�
S&P 500 (TR)�
-0.84�
3.23�
11.81�
19.67�
16.54�
�
Barclays US Agg Bond (TR)�
0.62�
1.00�
3.03�
2.21�
3.90�
�
MSCI EAFE (TR)�
-1.83�
8.60�
-0.48�
15.63�
9.95�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 








Out-of-Pocket Cost — Thirty-eight percent of 4,251 Americans surveyed in the second half of 2014 reported an individual health insurance deductible of at least $1,000. Eleven percent of those surveyed have a deductible of at least $3,000 (source: Commonwealth Fund, BTN Research). 








Most Don’t — Just 36 percent of men and 40 percent of women began taking their Social Security benefits in 2013 at age 62, the earliest age at which an individual may receive a reduced retirement benefit (source: Social Security, BTN Research).








Most Hated Bull Ever — Just 27 percent of individual investors surveyed are “bullish” on the U.S. stock market as of May 13, 2015. The bull market for the S&P 500 is in its 75th month, having started its upward run as of March 10, 2009 (source: American Association of Individual Investors, BTN Research). �





























�
WEEKLY FOCUS – More Secure Credit Cards Come to the U.S.





Past data breaches at Target and Home Depot vividly demonstrate how vulnerable magnetic strip credit cards can be. In response, U.S. card issuers are adapting EMV smart card technology already employed throughout Europe, Asia and South America.





Europay, MasterCard and Visa set the standards for EMV cards (also called chip cards), which utilize microprocessor chips to encode information and transfer it differently each time a transaction is made. A report by the Federal Reserve Bank in Kansas City, Mo., suggests the switch to chip cards may cut credit card fraud by 40 percent.  Even if thieves are able to access a retailer’s data, it will be as useful as an expired password. The chips are also harder to clone than magnetic strips. 





A shift in liability will accompany the conversion. Currently, the card issuer is liable for fraudulent “card-present” transactions. Beginning in October of this year, merchants will become liable if their point-of-sale terminal does not support EMV.





Outside the U.S., chip plus PIN cards are the norm. PIN numbers are required to use the cards, making it more difficult for thieves to use them. In contrast, most U.S. issued cards use chip plus signature technology. Based on studies indicating U.S. consumers did not want to use a PIN for every purchase, the major banks decided not to implement this added safeguard – disappointing some retailers. 





It’s expected banks will eventually require PINs on all cards. In the meantime, travelers overseas may still encounter some difficulties using the new cards, particularly at unmanned terminals. If that is a concern, shop around; certain U.S. cards have the ability to function as chip plus PIN cards when needed. 





Until the new cards and readers are in place, pay extra attention to your account’s activity. Security experts expect increased breaches as hackers make the most of a shrinking opportunity. It should also be noted the new technology doesn’t protect against online fraud. We’re concerned about every aspect of your financial security. Please contact us if you have questions about safeguarding your personal identity information.


















































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#1210661.1
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