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The Markets





Stocks rebounded Friday as investors viewed April job data with less disappointment. While payrolls increased less than expected, average hourly earnings and the average work week rose according to the Labor Department’s report. Still, the market posted a second consecutive week of losses, its first two-week drop since February. For the week, the Dow fell 0.10 percent to close at 17,740.63. The S&P lost 0.33 percent to finish at 2,057.14, and the NASDAQ dropped 0.82 percent to end the week at 4,736.16.





Returns Through 05/06/16�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
-0.10�
2.73�
2.02�
8.46�
9.78�
�
NASDAQ Composite (PR)�
-0.82�
-5.42�
-3.73�
11.76�
10.87�
�
S&P 500 (TR)�
-0.33�
1.40�
1.08�
10.66�
11.32�
�
Barclays US Agg Bond (TR)�
0.17�
3.60�
3.78�
2.46�
3.51�
�
MSCI EAFE (TR)�
-3.03�
-3.23�
-11.80�
0.60�
1.49�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 











Not As Many Today — In 2007 (the year before the global financial crisis began), 65 percent of Americans had money invested in the U.S. stock market either through pre-tax accounts or post-tax accounts. In 2016, just 52 percent of Americans have money invested in the U.S. stock market (source: Gallup, BTN Research).





�No Change — Since raising interest rates on Dec. 16, 2015 (its first hike in 9.5 years), the Federal Reserve has held three additional meetings (including last week’s) where no further action has been initiated (source: Federal Reserve, BTN Research).








Lots of Taxes — The government is projected to collect tax receipts equal to 18.3 percent of gross domestic product during fiscal year 2016, higher than any fiscal year since 2001 (source: Congressional Budget Office, BTN Research).
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WEEKLY FOCUS – Money Mistakes Anyone Might Make





Making money isn’t always the hardest part of building wealth. Sometimes, how you spend and save your money can create greater roadblocks to success.





While it’s possible to gamble money away at a casino or lose your nest egg on a bad investment, more often people make smaller, everyday mistakes with their finances that add up over time. These common mistakes include: not having long-range goals; neglecting to budget; failing to track purchases; and using credit cards to pay for conveniences, luxuries and impulse buys.





It’s all too easy to succumb to the “money burning a hole in your pocket” temptation. And this doesn’t just refer to cash anymore. Impulse buying is always more likely to occur when we have easy access to our funds. Keeping credit cards on you or keeping card information stored in apps and online stores may be convenient for a quick checkout, but it also doesn’t leave you much time to decide if you actually need that new lamp you saw online at 2 a.m. when you couldn’t sleep.





Similarly, credit cards eliminate the pain of seeing hard-earned cash turn into the luxury item we want, which might have mentally depreciated that high-end handbag or electronic device. And they increase the odds of overpaying for convenience items, such as transportation, lodging and even meals.





Budgeting often prevents impulse purchases and splurges. But less than 40 percent of Americans actually have budgets in the first place – and many of them don’t follow those budgets. Creating – and sticking to – a budget is a habit that must be built. Once you plan your purchases and expenses ahead of time, stick with that plan and you’ll likely begin to “find” money you never realized you had.





Purposes and goals help you stay focused on your spending and savings plans. Without goals, you keep a budget but then spend the excess – once you view it as excess. Or perhaps you save effectively but only earn minimal interest, wasting years of potential extra growth.





Whether you have $100 to your name or $100 million, even simple and seemingly harmless mistakes can impact your finances negatively and create headaches or even heartaches. If you would like an evaluation of your personal spending and saving habits, or a review of your strategies to grow your financial wealth, contact our office today.  


















































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#1495533.1
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